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19 CFR Ch. I (4–1–11 Edition) § 18.31 

MERCHANDISE TRANSPORTED BY 
PIPELINE 

§ 18.31 Pipeline transportation of 
bonded merchandise. 

(a) General. Merchandise may be 
transported by pipeline under the pro-
cedures in this part, as appropriate and 
unless otherwise specifically provided 
for in this section. 

(b) Bill of lading to account for mer-
chandise. Unless Customs has reason-
able cause to suspect fraud, Customs 
shall accept a bill of lading or equiva-
lent document of receipt issued by the 
pipeline operator to the shipper and ac-
cepted by the consignee to account for 
the quantity of merchandise trans-
ported by pipeline and to maintain the 
identity of the merchandise. 

(c) Procedures when pipeline is only 
carrier. When a pipeline is the only car-
rier of bonded merchandise and there is 
no transfer to another carrier, the bill 
of lading or equivalent document of re-
ceipt issued by the pipeline operator to 
the shipper shall be included with, and 
made a part of, the Customs in-bond 
document (see § 18.2(b)). If there are no 
discrepancies between the bill of lading 
or equivalent document of receipt and 
the other documents making up the in- 
bond manifest for the merchandise, and 
provided that Customs has no reason-
able cause to suspect fraud, the bill of 
lading or equivalent document of re-
ceipt shall be accepted by Customs at 
the port of destination or exportation 
(see §§ 18.2(d) and 18.7) as establishing 
the quantity and identity of the mer-
chandise transported. The pipeline op-
erator shall be responsible for any dis-
crepancies, including shortages, irreg-
ular deliveries, or nondeliveries at the 
port of destination or exportation (see 
§ 18.8). 

(d) Procedures when there is more than 
one carrier (i.e., transfer of the merchan-
dise)—(1) Pipeline as initial carrier. When 
a pipeline is the initial carrier of bond-
ed merchandise and the merchandise is 
transferred to another conveyance (ei-
ther a different mode of transportation 
or a pipeline operated by another oper-
ator), the procedures in § 18.3 and para-
graph (c) of this section shall be fol-
lowed, except that— 

(i) When the merchandise is to be 
transferred to one conveyance, a copy 

of the bill of lading or equivalent docu-
ment issued by the pipeline operator to 
the shipper shall be delivered to the 
person in charge of the conveyance for 
delivery, along with the in-bond docu-
ment, to the appropriate Customs offi-
cial at the port of destination or expor-
tation; or 

(ii) When the merchandise is to be 
transferred to more than one convey-
ance, a copy of the bill of lading or 
equivalent document issued by the 
pipeline operator to the shipper shall 
be delivered to the person in charge of 
each additional conveyance, along with 
the two additional copies of the in- 
bond document, for delivery to the ap-
propriate Customs official at the port 
of destination or exportation. 

(2) Transfer to pipeline from initial car-
rier other than a pipeline. When bonded 
merchandise initially transported by a 
carrier other than a pipeline is trans-
ferred to a pipeline, the procedures in 
§ 18.3 and paragraph (c) of this section 
shall be followed, except that the bill 
of lading or other equivalent document 
of receipt issued by the pipeline oper-
ator to the shipper shall be delivered, 
along with the in-bond document, to 
the appropriate Customs officer at the 
port of destination or exportation. 

(3) Initial carrier liable for discrep-
ancies. In the case of either paragraph 
(d)(1) or (d)(2) of this section, the ini-
tial carrier shall be responsible for any 
discrepancies, including shortages, ir-
regular deliveries, or nondeliveries, at 
the port of destination or exportation 
(see § 18.8). 

(e) Recordkeeping. The shipper, pipe-
line operator, and consignee are sub-
ject to the recordkeeping requirements 
in 19 U.S.C. 1508 and 1509, as provided 
for in part 162 of this chapter. 

[T.D. 96–18, 61 FR 6779, Feb. 22, 1996] 

MERCHANDISE NOT OTHERWISE SUBJECT 
TO CUSTOMS CONTROL EXPORTED 
UNDER COVER OF A TIR CARNET 

§ 18.41 Applicability. 
The provisions of §§ 18.41 through 

18.45 apply only to merchandise to be 
exported under cover of a TIR carnet 
for the convenience of the U.S. ex-
porter or other party in interest and do 
not apply to merchandise otherwise re-
quired to be transported in bond under 
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